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A. SUMMARY OF NEW MONEY PROJECT 





B. ARIZONA COUNTY FINANCING ALTERNATIVES 



ARIZONA COUNTY FINANCING ALTERNATIVES SUMMARY 

(a) Includes Sanitary Districts, Domestic Water Improvement Districts and other similar Districts. 
(b) Election not required if population is less than 50,000 (Special Districts). 
(c) Election not required if population is less than 200,000. 
(d) County Highway Acceleration Financing Option also available. 
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Type of 
Infrastructure 
Improvement 

General 
Obligation 

Bonds 
(15%) 

HURF 
Bonds 

Excise 
Tax 

Revenue 
Bonds 

ID 
Bonds 

CFD 
Bonds 

Lease Purchase / 
COPs (Annual 
Appropriation) 

Special 
Districts 

(a) 

Library 
District 

Jail 
District 

WIFA 
(b) 

GADA 
(c) 

USDA / 
RUS 

Rural 
Road 
District 

1.  Streets and Roads 
(Transportation) 

   
(d) 

    
(GOs only) 

2.  Parks and 
Open Space 

    

3.  Water and 
Wastewater 
Utilities 

 
(Pima County 

WW only) 

 
(Pima 
County) 

      
(Includes 
Grants) 

4.  Public Safety / 
Courts 

     

5.  Administrative 
Facilities 

     

6.  Libraries      

7.  Equipment / 
Technology 

      

8.  Detention 
Facilities and Jails 

     

9.  Economic 
Development 

   



C. BOND MARKET UPDATE 



Natural AAA Municipal Market Data Yields (10-year & 20-year MMD) 
 

Daily Over 10 & 20 -Year Periods Ending December 11, 2014 

MUNICIPAL TAX-EXEMPT INTEREST RATES 

Source: Municipal Market Data and Bloomberg. As of 12/11/14. 
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 Financial markets 
 Equity markets exhibit continued strength 
 S&P 500 Index closed at all-time high of 

2074.37 on 12/5 
 10-year Treasury yield fell 6 basis points in 

past week, and remains well below key 2.50% 
level; closed at 2.19% on 12/11 

 Geopolitical Remains in Focus 
 Global tensions precipitate “flight to quality” 
 Volatile situation in Middle East continues to 

worry investors 
 Concern about Ebola generates fear 

FINANCIAL MARKETS OVERVIEW 

DJIA and S&P 500 Indices (12/11/13 – 12/11/14) 
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 Federal Reserve focus 
 Fed announced end of bond purchases 10/29 

 “Bond-friendly” policies anticipated through 
2015 

10-Year and 30-Year US Treasuries (12/11/13 – 12/11/14) 

Source: Bloomberg. As of 12/11/2014. 
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AAA MMD1  Index Recent Range Municipal Mutual Fund Flows 

MUNICIPAL MARKET OVERVIEW 

1 4 7 10 13 16 19 22 25 28 
 
1MMD (Municipal Market Data) is an index of ‘AAA’ rated general obligation bonds. 
Sources: Investment Company Institute, Thomson Financial. As of 12/11/2014. 
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($ in Billions) 

$45 billion 
in outflows 
(Nov. 2010- 
May 2011) 

$61 billion in 
inflows (Sep. 

2011 - 
Dec. 2012 ) $65 billion in 

outflows 
( May 2013 - 

Jan. 2014) 

$22.2 billion in 
inflows 

(Jan. 2014 - 
Nov. 2014 ) 

0.0% 

1.0% 

2.0% 

3.0% 

4.0% 

5.0% 

2013 Low 
(5/1/13) 

Current 
12/11/2014 

2013 High 
(9/3/13) 



Municipal Market Annual Supply Bond Buyer 30-Day Visible Supply1 

POSITIVE THEME IN THE MUNICIPAL MARKET 

1Long term issues only. Weekly averages of estimated 30-day visible supply. 
Sources: SDC, The Bond Buyer. As of 12/11/2014. 
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New Money 
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2013 2013 2014 
(1/1-12/11)(1/1-12/11) 

($ in Billions) 
Annual Average Issuance (Past 6 years): $363.3 bn 

2014 Issuance (1/1- 
12/11): $303.6 bn 

(2% rise from 2013 
same period) 



D. NEW MONEY OBLIGATIONS, SERIES 2015 



DEBT PROFILE 
GILA COUNTY, ARIZONA 

 
Principal Amount of Bonds Outstanding 

($000s omitted) 

$6,860,000 
Pledged Revenue Obligations 

Series 2009 
Dated: 10/22/09 

$1,140,000 
Pledged Revenue Refunding Obligations 

Series 2009 
Dated: 10/22/09 Maturity 

Date 
(July 1) Principal Coupon Principal Coupon Total 

415 5.000% 
435 5.000% 
460 5.000% 
480 5.000% 
505 5.000% 

70 5.000% 
70 5.000% 
75 5.000% 
80 5.000% 
85 5.000% 

Jail Facility, Public Works Facility, 
and Equipment 

Current Refunding 
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2016 290 4.000% 50 4.000% 340 

2017 300 4.000% 50 4.000% 350 
2018 315 4.000% 50 4.000% 365 
2019 325 4.000% 55 4.000% 380 
2020 340 4.000% 55 4.000% 395 
2021 355 4.000% 60 4.000% 415 
2022 365 4.000% 60 4.000% 425 
2023 380 4.000% 65 4.000% 445 
2024 395 5.000% 65 5.000% 460 
2025 485 
2026 505 
2027 535 
2028 560 
2029 590 

$5,360 $890 $6,250 
Call 
Features: 

7/1/20 and After 
Callable 7/1/19 

@ par 

7/1/20 and After 
Callable 7/1/19 

@ par 

Purpose: 



HISTORICAL PLEDGED REVENUES 

County General Excise Tax Revenues and State Shared Revenues 
Gila County 

Shared Revenues $4,034,416 $3,726,544 $4,541,596 $3,816,595 $3,798,708 $4,742,735 $4,035,550 

Source: Gila County. 
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Source FY 08/09 Actuals FY 09/10 Actuals FY 10/11 Actuals FY 11/12 Actuals FY 12/13 Actuals FY 13/14 Actuals FY 14/15 Budget 

County General Excise Tax Revenues $3,041,923 $2,689,763 $2,690,335 $2,779,139 $2,899,476 $3,045,271 $2,600,000 

Gross State Shared Sales Tax $4,696,318 $4,196,381 $4,822,279 $4,688,585 $4,456,480 $5,118,519 $4,956,150 

Less: ALTCS contribution ($2,290,625) ($1,746,400) ($1,675,585) ($2,120,162) ($2,143,666) ($2,126,000) ($2,107,400) 
Less: AHCCCS contribution ($1,413,200) ($1,413,200) ($1,295,433) ($1,530,967) ($1,413,582) ($1,295,055) ($1,413,200) 

Net State Shared Sales Tax $992,493 $1,036,781 $1,851,261 $1,037,456 $899,232 $1,697,464 $1,435,550 

Total County Excise Tax Revnues and Net 



NEW MONEY OBLIGATIONS SUMMARY AND PRELIMINARY DEBT SERVICE 
STRUCTURE 

Gila County, Arizona 
$2,000,000, Preliminary Debt Service and Coverage 
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(a) Estimated. Subject to change.  Based upon private placement estimatested rates as of 12/22/2014 plus an additional estimated 
spread, based on similar credits ofsimilar size, credit quality and amortization. 

Fiscal Estimated Series Series 2015 (Admin Building) Total Debt 
Year Pledged 2009 Estimated 2009 & Service 

Ending Revenues Debt Svc. Principal Interest (a) Total 2015 Coverage 

2014 $4,742,735 $620,700 $620,700 7.64 x 
2015 4,035,550 616,100 616,100 6.55 x 
2016 621,350 $152,000 $82,500 $234,500 855,850 4.72 x 
2017 617,750 184,000 50,820 234,820 852,570 4.73 x 
2018 618,750 189,000 45,760 234,760 853,510 4.73 x 
2019 619,150 194,000 40,563 234,563 853,713 4.73 x 
2020 618,950 199,000 35,228 234,228 853,178 4.73 x 
2021 623,150 205,000 29,755 234,755 857,905 4.70 x 
2022 616,550 211,000 24,118 235,118 851,668 4.74 x 
2023 619,550 216,000 18,315 234,315 853,865 4.73 x 
2024 616,750 222,000 12,375 234,375 851,125 4.74 x 
2025 618,750 228,000 6,270 234,270 853,020 4.73 x 
2026 614,500 614,500 6.57 x 
2027 619,250 619,250 6.52 x 
2028 617,500 617,500 6.54 x 
2029 619,500 619,500 6.51 x 

$2,000,000 345,703 2,345,703 



E. FINANCING CALENDAR 



FINANCING CALENDAR 
Date Event Team 

Completed 

Completed 

Engagement letter executed appointing Stifel as the County’s Placement Agent. 
Review preliminary debt service structure with the County to achieve the County’s desired fiscal 
objectives.  Review draft financing calendar. 

GC 

GC, Stifel, GT 

Completed Pursuant  to  ARS  11-391,  publish  notice  of  public  hearing  to  incur  the  long-term  obligations  in 
newspaper of general circulation in the County, issue a press release to print and electric media 
and post the notice on the County’s official web site.  [To be published and posted at least fifteen 
days before the date of the public hearing scheduled January 6th.] 

GC, GT, Stifel 

Week of January 5th Complete substantially final Term Sheet and RFP Package. Stifel, GC 

Week of January 5th Due Diligence call with the County to review final Term Sheet and RFP package. GC, Stifel 

Week of January 5th Legal and financing documents distributed to the County and financing team for review. SN, GT 

Week of January 5th  or 
January 12th 

Submit PP Term Sheet and related financial and demographic information to interested financial 
institutions. 

Stifel, GC 

January 6th Incurring long-term obligations Public Hearing.  (BOS shall present an analysis of the need for the 
projects,  the  need  to  use  long-term  financing  and  any  other  available  option  to  accomplish  the 
Project.) 

GC, Stifel 
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January 19th/20th 

[check with County] 
All Legal and Financial information due to the County for BOS packets in advance of the January 
27th BOS meeting. 

SN, GT 

Week of January 26th Due date of PP bid solicitations. GC, Stifel, PP 
Bidders 

January 27th BOS considers Resolution to approve the financing and granting authority to the County Manager 
or  Finance  Director  to  approve  the  final terms  and  conditions  of  the  financing  (after  receipt  of 
financing bids). 

GC, Stifel, GT 

Mid February Close the financings. All Parties 

Financing Team: 
GC 

GT 
SN 

TBD 
TBD 

- Gila County, Arizona – Borrower 
- Greenberg Traurig, LLP – Special Counsel 
- Stifel - Placement Agent 

- Purchaser [Financial Institution to be determined, including Counsel] 
- Trustee 

January 201 5 

S M T W TH F S 
1 2 3 

4 5 6 7 8 9 10 

11 12 13 14 15 16 17 
18 19 20 21 22 23 24 

25 26 27 28 29 30 31 

December 2014 

S M T W TH F S 
1 2 3 4 5 6 

7 8 9 10 11 12 13 

14 15 16 17 18 19 20 
21 22 23 24 25 26 27 

28 29 30 31 

February 2015 

S M T W TH F S 

1 2 3 4 5 6 7 

8 9 10 11 12 13 14 
15 16 17 18 19 20 21 

22 23 24 25 26 27 28 



F. QUESTIONS 



G. DISCLOSURE 



DISCLOSURE 

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has been engaged or appointed to serve as an underwriter or placement 
agent  with  respect  to  a  particular  issuance  of  municipal  securities  to  which  the  attached  material  relates  and  Stifel  is 
providing all information and advice contained in the attached material in its capacity as underwriter or placement agent 
for that particular issuance. As outlined in the SEC’s Municipal Advisor Rule, Stifel has not acted, and will not act, as your 
municipal advisor with respect to the issuance of the municipal securities that is the subject to the engagement. 
 
Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done 
so  within  the  regulatory  framework  of  MSRB  Rule  G-23  as  an  underwriter  (by  definition  also  including  the  role  of 
placement  agent)  and  not  as  a  financial  advisor,  as  defined  therein,  with  respect to  the  referenced  proposed  issuance  of 
municipal  securities.   The  primary  role of  Stifel,  as  an  underwriter,  is  to purchase securities  for resale  to  investors  in  an 
arm’s- length commercial transaction.   Serving in the role of underwriter, Stifel has financial and other interests that differ 
from those of the issuer. The issuer should consult with its’ own financial and/or municipal, legal, accounting, tax and other 
advisors, as applicable, to the extent it deems appropriate. 
 
These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed 
and  delivered  for  discussion  purposes  only.   All  terms  and  conditions  are  subject  to  further  discussion  and  negotiation. 
Stifel  does  not  express  any  view  as  to  whether  financing  options  presented  in  these  materials  are  achievable  or  will  be 
available at the time of any contemplated transaction.   These materials do not constitute an offer or solicitation to sell or 
purchase any securities and are not a commitment by Stifel to provide or arrange  any financing for any transaction or to 
purchase any security in connection therewith and may not relied upon as an indication that such an offer will be provided 
in the future.  Where indicated, this presentation may contain information derived from sources other than Stifel. While we 
believe  such  information  to  be  accurate  and  complete,  Stifel  does  not  guarantee  the  accuracy  of  this  information.  This 
material is based on  information currently available to Stifel or its sources and is subject to change without notice.  Stifel 
does  not  provide  accounting,  tax or  legal advice;  however,  you  should be  aware that  any proposed indicative  transaction 
could have accounting, tax, legal or other implications that should be discussed with your advisors and /or counsel as you 
deem appropriate. 
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APPENDIX 



1) SAMPLE TERM SHEET/RFP 
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