House Engrossed Senate Bill

State of Arizona

Senate

Forty-sixth Legislature
Second Regular Session
2004

CHAPTER 278

SENATE BILL 1405

AN ACT

AMENDING SECTIONS 15-185 AND 15-901, ARIZONA REVISED STATUTES; AMENDING TITLE
15, CHAPTER 9, ARTICLE 1, ARIZONA REVISED STATUTES, BY ADDING SECTION
15-901.02; AMENDING SECTION 15-945, ARIZONA REVISED STATUTES; AMENDING TITLE
15, CHAPTER 9, ARTICLE 5, ARIZONA REVISED STATUTES, BY ADDING SECTION 15-980;
AMENDING LAWS 2002, CHAPTER 330, SECTIONS 49 AND 51; MAKING APPROPRIATIONS;
RELATING TO EDUCATION BUDGET RECONCILIATION.

(TEXT OF BILL BEGINS ON NEXT PAGE)
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S.B. 1405

Sec. 15. Fund transfer: allocation

The sum of $600,000 1is transferred from the certificates of
participation fund to the department of education for allocation in fiscal
year 2004-2005 to a school district that included at least one hundred fifty
pupils from unorganized territories in its average daily membership count for
fiscal year 2002-2003. A school district that receives funding pursuant to
this section may use the funding only to purchase pupil transportation
vehicles and may increase its capital outlay revenue 1limit for fiscal year
2004-2005 by the amount of funding received pursuant to this section.

Sec. 16. Desegregation budget: limit

Notwithstanding section 15-910, Arizona Revised Statutes, the maximum
amount that a school district may budget for desegregation activities for
fiscal year 2004-2005 shall be computed as follows:

1. Determine the amount that the district budgeted for desegregation
activities for fiscal year 2003-2004 pursuant to Laws 2002, chapter 68,
section 3.

2. Compute the percentage increase in average daily membership for the
district, as defined in section 15-901, Arizona Revised Statutes, for the
2003-2004 school year above the 2002-2003 school year. If average daily
membership for the district decreased for the 2003-2004 school year below the
2002-2003 school year, assume a per cent increase of zero.

3. Multiply the amount determined in paragraph 1 of this section by
the percentage determined in paragraph 2 of this section.

4. Multiply the amount determined in paragraph 1 of this section by
two per cent for assumed inflation.

5. Add the amounts determined in paragraphs 1, 3 and 4 of this
section.

Sec. 17. Appropriation; Havden-Winkelman unified school

district: repayment schedule and terms

A. Notwithstanding section 15-2084, Arizona Revised Statutes, the sum
of $3,215,000 is appropriated from the school improvement revenue bond debt
service fund for fiscal year 2004-2005 to the department of education for
distribution to Hayden-Winkelman unified school district No. 41. The
district shall use the monies solely for the purpose of redeeming its
outstanding series 1994 callable general obligation bonds.

B. The district shall levy a tax on the secondary assessment roll to
repay the amount appropriated by this section in five annual installments of
principal and simple interest at the rate of four per cent per year on July
1, 2011, July 1, 2012, July 1, 2013, July 1, 2014 and July 1, 2015, but not
more than a total sum of $830,000 each year. The payments shall be credited
to the school fimprovement revenue bond debt service fund established by
section 15-2084, Arizona Revised Statutes.

C. Notwithstanding any other law, through July 1, 2015 the district
shall not propose or conduct any election to approve:
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S.B. 1405

1. Any budget override.

2. Any authorization to issue bonds or incur any other form of
district indebtedness.

Sec. 18. Joint legislative study committee; Havden-Winkelman

property taxes

A. The joint Tegislative study committee on Hayden-Winkelman property
taxes is established consisting of the following members:

1. Three members of the senate who are appointed by the president of
the senate, including the chairperson of the senate appropriations committee
and the senator whose legislative district includes the Hayden-Winkelman
unified school district No. 41.

2. Three members of the house of representatives who are appointed by
the speaker of the house of representatives, including the chairperson of the
house of representatives appropriations committee and one member whose
legislative district includes the Hayden-Winkelman unified school district
No. 41,

3. 0One member who represents a statewide tax research organization and
who is appointed by the president of the senate.

4. 0One member who owns commercial real property in  the
Hayden-Winkelman unified school district No. 41 and who is appointed by the
speaker of the house of representatives.

5. 0One member who is appointed by the president of the senate and who
represents a taxpayer that owns taxable property in the Hayden-Winkelman
unified school district No. 41 and in the town of Hayden that is valued by
the department of revenue pursuant to title 42, chapter 14, Arizona Revised
Statutes.

6. One member who is appointed by the speaker of the house of
representatives and who resides in and owns residential real property in the
Hayden-Winkelman unified school district No. 41.

7. 0One member of the governing body of the Hayden-Winkelman unified
school district No. 41 who is appointed by the president of the senate.

8. One member of the governing body of the town of Hayden who 1is
appointed by the speaker of the house of representatives.

9. One member who has expertise in public finance and investment
banking and who is appointed by the governor.

B. Members of the committee serve without compensation or
reimbursement of expenses. The committee shall select a chairperson from its
membership. The legislature shall provide meeting space and the joint
legislative budget committee shall provide staff support for the study
committee.

C. The study committee shall analyze the indebtedness, expenditures,
property taxes and other revenues of the Hayden-Winkelman unified school
district No. 41 and the town of Hayden and consider all possible solutions to
provide long-term relief and stability for the residents, property owners and
taxpayers of the community. The study committee shall submit a report of its
findings and recommendations to the president of the senate, the speaker of
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the house of representatives and the governor on or before December 31, 2004
and shall provide a copy of this report to the secretary of state and the
director of the Arizona state library, archives and public records.

Sec. 19. Repeal

Section 18 of this act, relating to the joint Tlegislative study
committee on Hayden-Winkelman property taxes, is repealed from and after
September 30, 2005.

Sec. 20. Publication

The publishers of the annotated Arizona Revised Statutes shall include
the text of section 17 of this act with the annotations under section 15-481,
Arizona Revised Statutes, through 2015.

Sec. 21. Retroactivity

A. Except as provided in subsection B of this section, this act
applies retroactively to from and after June 30, 2004.

B. Laws 2002, chapter 330, section 49, as amended by this act, applies
retroactively to from and after June 29, 2004.

APPROVED BY THE GOVERNOR MAY 28, 2004.

FILED IN THE OFFICE OF THE SECRETARY OF STATE MAY 28, 2004.
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