Gila County Board of Supervisors
1400 E. Ash Street

Globe, Arizona 85501

Attention: Marian Sheppard
Chief Deputy Clerk

In the Matter of Renewal Application
Of
COLLINS RANCH WATER USERS’ ASSOCIATION, Inc.

Collins Ranch Water Users’ Association, Inc. (CRWUA) submits and requests a fifteen (15)
year Franchise extension and for renewal of Water Franchise License dated November 30, 1987,
Docket 721, page 265.

1. Name, address and telephone number of the applicant:
Collins Ranch Water Users’ Association, Inc.
494 S. Zane Meadows Road
Payson, AZ 85541-7452

Contact person: Dennis N. Greeley, President
480-861-0882
2173 W. Enfield Way
Chandler, AZ 85286-6760

Applicant is an Arizona Corporation:
Attached is a copy of four (4) page 2012 CRWUA current Arizona Corporation
Commission Filing. Exhibit A-1 and A-2.

2. Statement of ownership and any agreements between applicant and any proposed owners:
Ownership of Collins Ranch Water Users” Association is held, in its entirety, by owners
of private property in Collins Ranch who have joined the Association:

There are no person or persons who propose to have an ownership interest other than
property owners in Collins Ranch.

3. Financial Statements showing ability to operate the business prepared by an accountant
are attached.

Exhibit B-1 CRWUA Profit & Loss statement for corporate year 2011;
Exhibit B-2  CRWUA Balance Sheet as of end of corporate year 12-31-11;
Exhibit B-3 ~ CRWUA Profit & Loss Previous Year Comparison.

The accountant’s contact information is:
John Griffin, C.P.A
Professional Tax & Accounting Services
2300 S. Rural Road

Tempe, AZ 85282 Phone number: 480-967-8837




. A Map and legal description indication the proposed service area:

The service area is known as Collins Ranch, Payson, AZ is unincorporated area of Gila
County. The Franchised Service Area is approximately 126.3 acres in size.

Legal Description: The Collin’s Ranch Water Users Association, Inc.’s Franchised
Service Area is located in the SW 1/4, SW 1/4, of Section 29, and N 1/2, NW Y%, Section
32, T.11 2N, R. 11 £ E, G and S.R.B. and M., Gila County, Arizona.

Enclosed are:

Exhibit C-1 Map depicting the location of the CRWUA’s Franchised Service
Area in relationship to Payson, AZ.

Exhibit C-2 Map depicting location of CRWUA’s Franchised Service Area in
detail to surrounding location.

Exhibit D Depicts the “as-built” construction details of the system including the
distribution pipelines.

Exhibit E Depicts the Well Site and two well locations.

Exhibit F Depicts the water storage building, water storage tanks, pressure tank,
booster pumps and chlorinator.

Legal Right to Use Wells:

CRWUA Warranty Deed to the well site property.

Gila County Well Registrations # 55-531605 and #55-532462.
History of CRWUA. Exhibit G.

. Proposed Line Extension Policy:

There is no proposed line extensions planned.

. Proposed Construction Time Schedule:

There is no proposed construction time schedule as this is not a new application.

. Description of the type and capacity of the business:

Collins Ranch Water Users’ Association, Inc. supplies domestic and residential water to
its thirty-six (36) member homes by use of two wells Currently, CRWUA is supplying
approximately 750,000 gallons per year for an average of 20,833 per member household.

The water facility consists of a metal, insolated building containing six (6) holding tanks,
water chlorinator, three (3) boost pumps, a hydropneumatic tank and a back-up generator
system. (See Exhibit F.) CRWUA is in compliance with Arizona Department of
Environmental Quality,




8. Previous experience of the applicant in providing service:
This is a franchise renewal application. Collins Ranch Water Users Association, Inc. has
been in operation since well permits were issued in October 2, 1985 and CRWUA, Inc.
was incorporated as a non- profit Arizona Corporation on June 29, 1987.

9. Any other details, statements, information or references required or requested by the
Board of Supervisors:
There are no other required or requested information.

10. Non-refundable application fee of Three Hundred Fifty Dollars ($350) is attached:
Collins Ranch Water Users Assoc. check #1687 dated August 16, 2012.
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- STATE OF ARIZONA
E-FILED  CORPORATION COMMISSION 03787845
CORPORATION ANNUAL REPORT
& CERTIFICATE OF DISCLOSURE

DUEONORBEFORE 05/29/2012 FILING FEE 210

PLEASE READ ALL INSTRUCTIONS. The following Information ls required by AARS. §510-1522 £ 10-11622 for all o
organized pursuant to Arlzona Revised Statutss, Tide 10. The Commbsion’s authortty to prescribe this form s AR
121(A) & 10-31211A). YOUR REPORT MUST BE SUBMITTED ON THIS ORIGINAL FORM. Make changes or carectic
necessary. Information for the raport should refiact the curment si=ius of the corporation.

-0196842-0

1. COLLINS RANCH WATER USERE ASSQCIATION
494 8 ZANE MEADORS RD
PAYSON, A% B5541

Business Phone: 4809174710 |iBusiness phone is optional.) i
State of Domicile: ARIZONA Type of Corporation: NON-PROFIT
2 Btatn £: FREDRICE WASETRCTOM Statuy t'a Btraat inal Addra
mm 345 7 EROOX 1IN E.I:.ru:ﬁr :S-I! ¥ B!g:l%.
City, Stats, :;lp EAYSON, A% 85541 City, Stabe, Eip: PATSON, 2% BSSd1
ACC USE ONLY .
[ $ 10,00 Irapoointiyg & neW SiSiutory apend, the neW ageit /ST consant to that
Fecaly 3 01 O0 appoinirant By sianing belfow.  Nofe thal the agent addrass must be 1 Ark
Rel 0.00 ! ot} or Wi, o Emiiart ety companyt having Sasn cdeslrode e per Sivde
nedife$__ M. UL ab}mubym#h B aptoininend unil oy remonsl s resiamation puroiery o v
Expecle 5
Resubmis _____ Signaturs of e Siahriory Agart

Printed Naime of aew Statutory Agent

3. Sacondary Acddress:

{Foreign Corporations are REQUIRED
1o complele thia eecton).

4. CHARACTER OF BUSINESS

Bocaived: 03/04/2012 10:23

http:/fimages.azcc.gov/scripts/cgi/dwispart2.pl? COMMAND=48 SESSIONID=p87wEI8SINKQy7hO51q1MkabtgkfyBPX0140fd6e&RESULTID... - 8/17/2012



=0196842-0 COLT.TNS RANCH WATER USERS ASSOCTATION
& CAPITALEZATION: I{For—pmﬁt Corporalions and Biminess Tiuels are REQUIRED & complate this saction.
Business frusts must indicate the nurmber of ransferable cerificates held by tnistees evidencing their henef
ostate. ,
6a. Please axamine the corporation’s original Articles of Incorporation for the amount of shares authorized.
Numbar of Sharss/Cerificates Authorized Class Series Within Class (If:

8b. Review all corporation smendmenis to determine if the original number of shares has chargad. Examinat
 minutes for the number of shams issuad.
Number of Shares/Corificates Issuad Clang Sorios Within Class {if 1

&. SHAREHOLDERS: |[Fur—pmﬁ Corponations and Busineas Truate are REQUIRED to complate thie section.) |

List shereholders holding more than 20% of any cless of sheares issued by the corpomtion, or having mara than'
interestin the corporation.

NONE
7. QFFICERS
NHama: DEHNIS GREELEY Hama: MARK WILLIAME
Title: PRESIDENT Title: SECRETARY
Addraes: 2173 W, ENFIELD WAY Addressg: 1107 E. CRLLE MONTE
CHANDLER., AZ BESZA66T60 TEMPE ; AZ 85hZ84
Date Taking Office: 10/01/2007 Data Taking Office: 10/21/200!
Mame: RICK WASHBURN Hame:
Title: TREASURER Titla:
Address: 34% N BROOK LANE Addreas:
PAYBON, AZ H5541 Date Taking Office:

Date Taking Office: 04/18/2009

8. DIRECTORS
Hamg: GAIL HODGE Hama: VICKI BREUMIG
2ddress: 1046 OLD PINE TRAIL Address: 13611 N 58TH PL
BAYSON, AF B5541 SCOTTADATE, AZ  B525:
Date Taking Officae: 10/15/2010 Data Taking Office: 10/15/20Li
Namg: JEFFREY WILM:S Nama: ROGER PARKS
Addresg: 12475 ¥ S3RD BT Address: 550 W. BASELINE RD. i
SCOTTEDALE, AR BLR260 MEEE, A7 85210

http:/fimages.azcc.gov/scripts/cgi/dwispart2. pl?COMMAND=4&SESSIONID=p87wEI8 SINKQy7h051q1Mkabtgkfy6PX0140fd6e&RESULTID...  8/17/2012
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~0196842-00 COLLINS RANCH WATER USERS ASSOUIATION

9. ANANCIAL DISCLOSURE (A RS, §10-11822(A)(5))

Nonproftts — Tyourannua reportis dus on.orbslone Bsptamber 25, 2008, you myet sttseli a inancia statement: {9.0. nComah
balance sheet incliding szsets, liabfites). I your nonpoit anmual rport ks due after September 25, 2008, a financial stateme
Cooperative marketing assoclafions muat In o cacee slbmii a Ananclal sletemeant. - Al sther forma of corparetiang ere o
financkd staternent no mattar what date the annual ropoert was dua.

ONLY NONPROFIT CORPORATIONS MUST ANSWER THES QUEETION:
A MEMBERS (AR S. §10-11822(A){8)) This corporation DOES B DOES NOT O e

10. GERTIFICATE OF DISCLOSURE (A R.S. §% 10-202(D), 10-3202(D}), 10-1622(ANE) & 10-11822(A)(7)

A, Hae any person who i curmently an offiver, direstor, trustes, incorporatar, or whe, in a For-profit corporation, contrele ort
10% of the Issued and outetanding commaon ehares or 10% of army other proprietary, benaficial or membership Interast In
baan:

| 1.  Comvicted of a felany involving a transaclion in secorities, consumer fraud or sntibrust in any stebe or fedaral juristiction wi
) period immedistely precading the sxecution of this carificate?
2. Comdeted of afelony, the esasntisl alements of which consleted of fraud, migrapreesntation thaft by faleo pratenees orn
\ moropaly in any state or federal jursdiction within tha seven year paiod immeadiately preceding secution of this cartifics
3. Sublectin eninjunctian, |udgment, decree ar pemanent ardar of any atete or fedenal court entered within the seven year f
preceding execution of this carticate wher such injuneiion, judgment, decrae or pernanant ordler imvoiwed the vickatior
{a)fraud or registretion provisiona of the gecurities lews of that juriediction, or
{b) the consumer fraud lawe of that jurisdiction, ar
{c) the anitrust or restnaint of trede lbwe of that juriadicion?
One box must be marked: YES
H"YES"to A, mnhlbwlng information must be submitied 35 an attachment o this reportfor aach pason subjact to
actions stated in [tems 1 through 3 above,

1. - Ful'birth name. 5. Date and location of bith.

2. Ful presant name and prior names Used. . 8 Tha nature and deacription of aach ool

2. Pressnt home address. action; the date and: location; the court:

4. Al pror eddresaea for Immediately preceding 7 yeer Invived: endd the le of calae nUMBES ¥
periokd.

B.  Hosany perscn who e currentlyan officer, director, trustee, incomponater, ar whe, in-a For-profit corparation, contrela-ort
tha eausd and outatanding common Rharae, or 20% of any other proprietary, beneflclal nr mambership Intarast In the oo
in-any such capacily or held a 20% intersst in-any cther comporation onthe banknuptey or receivership of that other corns

One box must be marked: YES
K *YES" 2 B, the foBowing information must be submitted 25 an attachment o this report far sach corporalion su
statement shova. )
{a) Nama and address of sach comporation and the parsons imvobed,
(b] Stetefa) In which £ ) wea Incerporsted end (1) anescted buaihnesa.

(o) Daten of corporate operation:
11. STATEMENT OF BANKRUPTCY OR REGENERSHIP (ARS. &% 10-1823 & 10-11823)

A Howthe corpomation flled a pettion for bankruptey or appointed a recolver?  One box must be marked: YES [
H*¥os™ i A, the following Infarmation must be submitted ss an sttachmeant to thie raport:

1. Allofficers, directors, trusteea and major stockholders of the corponation within oria year of fling the pettion for ber
appoimment of a recedeer, F 2 major stockholder is-a corporation; the statemnent ghall ket the current president, chai
board of direchors and major stockholders of auch corporate stockhiclder. "Major stockholder” meana a sharsholde
controlling twenty per cent of the Ixsued snd aumstanding ahares ar twanty par cant of any propristary, baneficial or
interest in the corporation,

2 Whether any such parson has been an cfficar, dirsctor, trustes or major stockholder of any other corporation withi
bankruplcy or receivership of the other corporation. If 8o, for each such comerstion give;
{a) Name snd addness of each corporation; '
{b) Statea In which It () waa Incorporated and - {1} rencacied business.
(¢} Datea of aperatian.
12. BIONATURES: | Annual Reports must ba signed and dated by at lsast one duly authorized officer or thay wi
{deciare, under panalty of perjusy, that all corporabe income tax retumes sequined by Title 43 of the Arbona Revised Bt

fBed with the Afzona Departinent of Revenue. | further declare undar panally of parury that | {we) have: oxamined th
cortificate, Incliding any attachmoents, and to the best of my four} knowhedge and belef they ane troe, correct and o

Name RICK WASHRURN nate 03/04/2012

http:/fimages.azcc.gov/scriptsicgildwispart2.pl?COMMAND=4&SESSIONID=p87wEIBSINKQy7h051q1Mkabtgkfy6PX0140fd6e&RESULTID... - 8/17/2012



-0196842-0 COLLINS RANCH WATER USERS ASSQOCIATION

Additional Directors

Hame: DEMMIE GREELEY Hame: FERNELL TOMAETL
Addresse: 2173 W. ENFIELD WAY Address: 5006 8 ROOSEVELT BT
' CHANDLER, AZ B52B866760 ' TEMPE, AZ B5282
Date Taking Office: 10/01/2004 Date Taking Office: 10/10/201:

http:/images.azcc.gov/scripts/cgi/dwispart2.pl ?COMMAND=48SESSIONID=p87wEI8SINKQy7h051q1Mkabtgkfy6PX0140fd6e &RESULTID...  8/17/2012




2:50 PM

07112112
Accrual Basis

E;(A/,é/'f ,5’ /

CRWUA

Profit & Loss
January through December 2011

Jan - Dec 11
Ordinary Income/Expense
Income
Water Fees
Base Water Rate 8,880.00
Late Fees 195.00
Storage Assessment 0.00
Water Use Fees 3,833.28
Total Water Fees 12,908.28
Total Income 12,908.28
Expense
Bank Service Charges 19.00
Insurance
Product and General Liability 3,414.00
Total Insurance 3,414.00
Licenses and Permits 10.00
Office
Meter Reading 443.44
Office Supplies 51.78
Total Office 495.22
Postage and Delivery 150.16
Professional Fees
Accountant Services 125.00
Total Professional Fees 125.00
Repairs
Building Repairs 297.17
Distribution System 1,358.93
Equipment Repairs 3,698.66
Total Repairs 5,354.76
Taxes
Property 1,170.74
Total Taxes 1,170.74
Utilities
Gas and Electric 790.3§
Total Utilities 790.35
Water Treatment
Plant Checklist/Chlorination 360.00
Treatment Equipment 33.93
Treatment Supplies 295.00
Water Testing 2,645.00
Total Water Treatment 3,333.93
Total Expense 14,863.16
Net Ordinary Income -1,954.88
Other income/Expense
Other Income
Interest Income 3.14
Total Other Income 3.14
Net Other Income 3.14

Net Income -1,951.74

Page 1




4:00 PM CRWUA

02/23/12 Balance Sheet Prev Year Comparison
Accrual Basis As of December 31, 2011

Dec 31, 11 Dec 31, 10 $ Change ' % Change

ASSETS
Current Assets
Checking/Savings

National Bank of Arizona 9,236.83 12,844.94 -3,608.11 -28.1%
National Bank of Arizona MM 6,276.43 6,273.29 3.14 0.1%
Total Checking/Savings 15,513.26 19,118.23 -3,604.97 -18.9%
Total Current Assets 15,513.26 19,118.23 -3,604.97 -18.9%
Fixed Assets
New Water Plant 101,555.89 87,655.20 13,900.69 15.9%
Storage Tanks 11,047.74 11,047.74 0.00 0.0%
Well Site Property 35,956.36 29,350.97 6,605.39 22.5%
Total Fixed Assets 148,559.99 128,053.91 20,506.08 16.0%
Other Assets
Distribution System 44,709.05 44,709.05 0.00 0.0%
Generator 3,327.15 4,000.00 -672.85 -16.8%
Pressure Tank 5,000.00 5,000.00 0.00 0.0%
Pump Systems 17,450.20 17,450.20 0.00 0.0%
Wells 20,000.00 20,000.00 0.00 0.0%
Total Other Assets 90,486.40 91,159.25 -672.85 -0.7%
TOTAL ASSETS 254,559.65 238,331.39 16,228.26 6.8%
LIABILITIES & EQUITY -
Equity
Fund Balance 220,918.02 202,738.02 18,180.00 9.0%
Retained Earnings 35,593.37 37,859.41 -2,266.04 -6.0%
Net Income -1,951.74 -2,266.04 314.30 13.9%
Total Equity 254,559.65 238,331.39 16,228.26 6.8%
TOTAL LIABILITIES & EQUITY 254,559.65 238,331.39 16,228.26 6.8%

Page 1
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4:01 PM

02/23/12
Accrual Basis

CRWUA

£ x /u,é ’r B3

Profit & Loss Prev Year Comparison

Ordinary Income/Expense
income

Water Fees
Base Water Rate
Late Fees
Storage Assessment
Water Use Fees

Total Water Fees

Total Income

Expense

Bank Service Charges
Insurance
Product and General Liability

Total Insurance

Interest Expense
Finance Charge

Total Interest Expense

Licenses and Permits
Office
Meter Reading
Oifice Equipment
Office Supplies
Software

Total Office

Postage and Delivery
Professional Fees
Accountant Services

Total Professional Fees

Repairs
Building Repairs
Distribution System
Equipment Repairs

Total Repairs

Taxes
Property

Total Taxes
Utilities

Gas and Electric
Total Utilities

Water Treatment
Plant Checklist/Chlorination
Treatment Equipment
Treatment Supplies
Water Testing

Total Water Treatment

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income

Interest Income

Total Other Income

Other Expense

Loss on disposition of storage

January through December 2011

Jan - Dec 11 Jan - Dec 10 $ Change % Change
8,880.00 8,880.00 0.00 0.0%
195.00 0.00 195.00 100.0%
0.00 0.00 0.00 0.0%
3,833.28 3,125.76 707.52 22.6%
12,908.28 12,005.76 902.52 7.5%
12,908.28 12,005.76 902.52 7.5%
19.00 5.00 14.00 280.0%
3,414.00 1,796.00 1,618.00 90.1%

3,414.00 1,796.00 1,618.00 90.1%

0.00 0.02 -0.02 -100.0%

0.00 0.02 -0.02 -100.0%

10.00 45.00 -35.00 -77.8%
443.44 120.00 32344 ° 269.5%
0.00 94.21 -94.21 -100.0%
51.78 139.92 -88.14 -63.0%

0.00 295.49 -295.49 -100.0%
495.22 649.62 -154.40 -23.8%
150.16 138.00 12.16 8.8%

125.00 0.00 125.00 100.0%
125.00 0.00 125.00 100.0%
297.17 477.12 -179.95 -37.7%
1,358.93 853.88 505.05 59.2%
3,698.66 974 11 2,724.55 279.7%
5,354.76 2,305.11 3,049.65 132.3%
1,170.74 981.66 189.08 19.3%
1,170.74 981.66 189.08 19.3%
790.35 1,036.41 -246.06 -23.7%
790.35 1,036.41 -246.06 -23.7%
360.00 80.00 280.00 350.0%
33.93 0.00 33.93 100.0%
295.00 475.00 -180.00 -37.9%
2,645.00 2,769.00 -124.00 - -4.5%
3,333.93 3,324.00 9.93 0.3%
14,863.16 10,280.82 4,582.34 44.6%
-1,954.88 1,724.94 -3,679.82 -213.3%
3.14 9.02 -5.88 -65.2%
3.14 9.02 -5.88 -65.2%
0.00 4,000.00 -4,000.00 -100.0%

Page 1



4:01 PM

02/23/12
Accrual Basis

Total Other Expense
Net Other Income

Net Income

CRWUA

Profit & Loss Prev Year Comparison
January through December 2011

Jan - Dec 11 Jan - Dec 10 $ Change % Change
0.00 4,000.00 -4,000.00 -100.0%
3.14 -3,990.98 3,994.12 100.1%
-1,951.74 -2,266.04 314.30 13.9%

Page 2
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Electric Service Panel

Lahrbrt £

Collins Ranch Water Users Assoc.
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EXPIRES

4
, 18" £ I X X .
70 320 Gal Propene Tank, 15' from bullding Collins Ranch Water Users Plumbing Detail 6/02/09
2.5" Chlofinator to tanks, from above tanks Y ?:':va?g;:gs““mﬁ' connection to lower »
2.5" Tan¥is to booster pump ® Capped @ Ball Valve shutoff, connection to upper /—""ﬁ
e 1.5" Dralg to exterior tank fitting
Booster Pumps
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To extend above level of tanks. I

m /—\ 2'x2’ Plumbing access box
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Penetration in slab

=== 12"x10"' metal culvert sleeve buried below leve!
of footings to contain:
e 1 - 4" connection to Pressure Tank from main
[ 1 - 2.5" Feed from wells to tanks
T 1 - 3" from Boost Pumps to main
= 1 - 2" future Boost Pump, capped
-~ 1 - 1,5" future well feed, capped
Culvert to be sealed with foam both ends
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Exhibit G

Collin’s Ranch Water Users’ Association, Inc.

The following Date approvals chronicle the developmental history of the Association’s water

system.

May 22, 1976

October 2, 1985

January 26, 1987

June 29, 1987
November 6, 1987

October 19, 1987

November 30, 1987

November 1, 1988

April 20, 1988

July 10, 1991

April 12, 1991
July 16, 1991

June 13, 2007

May 17, 2012

Earliest date of ownership by an Association member (Allen and Glen
Brooks.)

Well permit obtained from the Arizona Department of Water Recourses
(registration #55-512522) for development of the point of diversion.

System approved for construction by the Arizona Department of Health,
file $86-691.

The Association was approved as a non-profit Arizona Corporation.
Easement granted and recorded with Gila County. (Belnap grantor)

Construction of the Association’s water system was approved by the
Arizona Department of Environmental Quality, file #04-099.

The Association was granted a service area Franchise by Gila County,
Docket 721, p. 265.

Public Utility and Roadway Easements filed. (Grantor Dom Com)

The Association was adjudicated a non-public water company by the
Arizona Corporation Commission, Civil Action #87-146; Docket No. U-
2501-87-198, Decision E 55944.

Original Well (registration #55-512511) officially abandoned and replaced
by the following two combined wells.

New well (registration #55-531605).
New well (registration #5‘5—532462).

Internal Revenue Service approves tax-exempt status for the Association
as a 501(c)(12).

Gila County issued a Certificate of Occupancy for new water storage
facility on the well site consisting of metal building 35 X 50 feet and six
5,000 gallon storage tanks.




