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DEPARTMENT OF ECONOMIC SECURITY

Your Partner For A Stronger Arizona

March 9, 2011

Barbara Valencia

Program Manager

Gila/Pinal Workforce Investment Board
5515 S Apache Avenue

Globe, Arizona 85502

Subject: Contract #DE101056001-Amendment # 1 — Gila County REPAC

Dear Ms. Valencia:

The Gila County REPAC 2004 to 2009 contract indirect charge was 20.19%. That percentage
was decreased to 18.10% with the implementation of Amendment #5 in May 2, 2007. The
indirect charge of 18.10% was effective for the remainder of the contract, which ended June 30,
2009.

Amendment # 1 for the new contract (#DE101056001 effective July 1, 2009) is to correct
the error on our part where the indirect percentage was incorrectly entered as the same
figures associated with Gila REPAC’s cost of occupancy. The indirect charge should
have been 19.54%.

Attached is a copy of the FY2009 invoice for comparison to the 2010 and 2011 invoices. Please
contact me at (602) 542-6332 if you have any questions or need additional information.

Sincerely,
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Kathy Todd

Project Specialist

DES Budget & Contracts
602-542-0929

Fax: 602-542-3690
KTodd@azdes.gov

7 Division 6¥thployniént & Rehabilitation Services
1789 W. Jefferson, S/C 901A1, Phoenix, AZ 85007



